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A

COLEMAN & ASSOCIATES

Certified Public Accounting Firm

Independent Auditors’ Report

To the Board of Directors
Global Outreach Charter Academy, Inc.
Jacksonville, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major
fund and the aggregate remaining fund information of the Global Outreach Charter Academy, Inc., (the
School), which is a component unit of the Duval County Public Schools, Florida, as of and for the year
ended June 30, 2018 and the related notes to the financial statements, which collectively comprise the
School’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the governmental activities, each major fund, and the aggregate remaining fund
information of the Global Outreach Charter Academy, Inc., as of June 30, 2018, and the respective
changes in financial position, thereof for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

P.O. Box 8279 - Fleming Island, Florida 32006 e (P) 904-284-9481 e (F) 904-284-9482

www.colemanandassociatescpa.com




Members of the Board of Directors Page Two
Global Qutreach Charter Academy, Inc.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and the budgetary comparison information listed in the table
of contents be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the School’s basic financial statements. The accompanying Schedule of
Expenditures of Federal Awards and notes thereto are presented for purposes of additional analysis as
required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards and is also not a required
part of the basic financial statements.

The Schedule of Expenditures of Federal Awards and notes thereto are the responsibility of
management and were derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the Schedule of Expenditures of Federal Awards is fairly stated in
all material respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September
25, 2018, on our consideration of Global Outreach Charter Academy, Inc.’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts
and grants agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the School’s internal control over financial reporting and compliance.

Co]gman ‘6 R"‘:DOL{@*‘ES Lpﬁ( Lrm

September 25, 2018
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Global Outreach Charter Academy, Inc.
Management’s Discussion and Analysis (Unaudited)
June 30, 2018

The Global Outreach Charter Academy, Inc. (the “School”) discussion and analysis is designed to (a)
assist the reader in focusing on significant financial issues, (b) provide an overview of the School’s
financial activity, (c) identify changes in the School’s financial position (its ability to address the next
and subsequent year challenges), (d) identify any material deviations from the financial plan (the
approved budget), and (e) identify individual fund issues or concerns.

Since the Management’s Discussion and Analysis (MD&A) is designed to focus on the current year’s
activities, resulting changes and currently known facts, please read it in conjunction with the School’s
financial statements which follows this discussion.

Financial Highlights

e The assets of the Global Outreach Charter Academy, Inc. exceeded its liabilities at June 30,
2018 by $1,463,756. For the second year in a row, the School’s enrollment has been at full
capacity with 802 students.

e The School’s total net position decreased by $39,596. The decrease can be attributed to an
increase in depreciation expense compared to prior fiscal years.

e Expenses increased by $924 thousand (14%) compared to the prior fiscal year. The School
spent more on instruction expenses than they spent in the prior fiscal year. Salaries and
benefits were increased to attract teachers to the School. The School also spent more on
tutoring for students and facility costs during the year.

e Net federal and state grant funding for the School increased by approximately $338,000 (5%)
compared to the prior fiscal year. The School received additional capital outlay funding to help
pay for facility expenses. The Duval County Public Schools and the federal government
provided 215 Century grant funds to the School in the amount of $162,063 to help improve
student scores and overall educational achievements.

e AsofJune 30, 2018, the School’s governmental funds, which include the general fund and the
special revenue fund, reported positive ending fund balances of $1,022,039, an increase of
$7,352. The increase can be attributed to the information noted above. The School’s
enrollment was maintained at full capacity.

USING THIS ANNUAL REPORT

The financial statement’s focus is on both the School as a whole (government-wide) and on the major
individual funds. Both perspectives (government-wide and major fund) allow the user to address
relevant questions, broaden a basis for comparison (year to year or government to government) and
enhance the School’s accountability. This discussion and analysis is intended to serve as an
introduction to the Global Outreach Charter Academy, Inc. basic financial statements, which are
comprised of three components: 1) government-wide financial statements, 2) fund financial
statements, and 3) notes to the financial statements.

Government-wide financial statements

The government-wide financial statements are designed to provide readers with a broad overview of
the School’s finances, in a manner similar to a private-sector business. The focus is on “activities”,
rather than “fund types”.

The statement of net position presents information on all of the School’s assets and liabilities, with
the difference between the two reported as net position. The focus of the statement of net position
(the “unrestricted net position”) is designed to be similar to bottom line results for the School and its
governmental activities. This statement combines and consolidates governmental fund current
resources (short-term spendable resources) with capital assets and long-term obligations. Over time,
the increases or decreases in net position may serve as a useful indicator of whether the financial
position of the School is improving or deteriorating.
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Global Outreach Charter Academy, Inc.
Management’s Discussion and Analysis (Unaudited)
June 30, 2018

Government-wide financial statements (concluded)

The statement of activities presents information showing how the School’s net position changed
during the most recent fiscal year, focusing on both the gross and net costs of various governmental
activities that are supported by the School’s operating and other revenues. This is intended to
summarize and simplify the user’s analysis of the cost of various governmental services.

The government-wide financial statements distinguish functions of the School that are principally
supported by taxes and intergovernmental revenues (governmental activities). The governmental
activities of the School include instruction, general support, administration, pupil transportation,
operation and maintenance of plant and community services.

The government-wide financial statements, which can be found following this discussion, include only
the Global Outreach Charter Academy, Inc., which is known as the primary government. The School
has no component units.

Fund financial statements

A fund is a grouping of related accounts that is used to maintain control over the resources that have
been segregated for specific activities or objectives. The School, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the School can be included as governmental funds. Traditional users
of governmental financial statements will find the fund financial statements presentation more
familiar.

Governmental funds

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and
outflows of spending resources, as well as on balances of spendable resources available at the end of
the fiscal year. Such information may be useful in evaluating the School’s near-term financing
requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the School’s near-term financing
decisions. Both the governmental fund Balance Sheet and the governmental fund Statement of
Revenues, Expenditures and Changes in Fund Balances provide a reconciliation to facilitate this
comparison between governmental funds and government-wide activities.

The School maintains two individual governmental funds, which are named the General Fund and the
Special Revenue Fund. They are both considered major funds.

The School adopts an annual appropriated budget for both funds. Budgetary comparison statements
have been provided for both funds to demonstrate compliance with the budget. The School’s budget
was amended during the year for unexpected revenues and expenditures received and spent during
the fiscal year.

Notes to the financial statements

The notes provide additional information that is essential to a full understanding of the data provided
in the government-wide and fund financial statements. They can be found following this discussion.



Global Outreach Charter Academy, Inc.
Management’s Discussion and Analysis (Unaudited)
June 30, 2018

Government-wide financial statements - Analysis
Statement of Net Position

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. For the current year, the School’s assets exceeded their liabilities by $1,463,756.

The following table reflects the condensed Statement of Net Position for the current year. For more
detailed information see the Statement of Net Position.

Statement of Net Position

The School has $379,241 invested in capital assets (e.g. land, buildings, improvements, and vehicles
and equipment) less any related debt used to acquire those assets that is still outstanding. The School
uses these assets to provide services to its students and this portion of net position is not available
for future spending.

The School had a net profit as of the end of the fiscal year. The profit can be attributed to an increase
in federal, state and local funding received by the School. However, the School received less in capital
outlay grant funds compared to the prior year.

The School in its eighth year of operation received another year of Title | federal funds which are
designated to help schools with a high percentage of disadvantaged children. The School received
another year of Title Il federal funds which are designed for teacher and Principal training. The Duval
County Public Schools and the federal government provided 21° Century grant funds to the School in
the amount of $162,063 to help improve student scores and overall educational achievements.

The School also received revenues totaling $474,262 for their participation in the National School
Lunch and Breakfast Programs based on community eligibility provisions. The School provides
breakfast, lunch and an after-school snack to all students. These meals are provided free for all
families.



Global Outreach Charter Academy, Inc.
Management’s Discussion and Analysis (Unaudited)
June 30, 2018

Government-wide financial statements — Analysis (continued)
Statement of activities

The following table reflects the condensed Statement of Activities for the current year. For more

detailed information see the Statement of Activities.
Governmental Activities

2018 2017
Revenues:
Program revenues:
Operating grants and contributions S 1,145,426 S 1,038,472
Capital grants and contributions 398,004 290,325
General revenues:
Florida Education Finance Program 5,586,940 5,464,030
Charges for Services 80,874 78,668
Other revenues 95,025 86,624
Total revenues 7,306,269 6,958,119
Program Expenses:
Instruction 3,913,504 3,391,597
Student Personnel Services 9,168 7,045
Instructional Media Services 116,995 128,166
Instructional Staff Training 65,589 35,495
General Support - Board of Directors 1,573 1,606
General Support - General Administration 1,093,318 884,690
General Support - Fiscal Services 210,224 212,587
General Support - Food Services 512,053 547,662
General Support - Central Services 29,175 38,754
Pupil Transportation Services 27,020 41,811
Facilities Acquisition and Construction 398,004 290,325
Operation of Plant 764,896 762,147
Maintenance of Plant 72,637 55,156
Community Services 131,709 24,617
Total expenses 7,345,865 6,421,658
Change in net position (39,596) 536,461
Net position - beginning 1,503,352 966,891
Net position - ending S 1,463,756 S 1,503,352

Governmental activities decreased the School’s net position by $39,596. The School spent additional
funds on instruction, including salaries and benefits for teachers and staff.

The School spent approximately $36,000 in the purchase of capital assets such as classroom
improvements, and student recreational equipment.



Global Outreach Charter Academy, Inc.
Management’s Discussion and Analysis (Unaudited)
June 30, 2018

Financial Analysis of the fund financial statements and notes

As noted earlier, the School uses fund accounting to ensure and demonstrate compliance with legal
requirements.

Governmental funds

The focus of the School’s governmental funds is to provide information on near-term inflows, outflows
and balances of spendable resources. Such information is useful in assessing the School’s financing
requirements. In addition, fund balances may serve as a useful measure of a government’s net
resources available for spending at the end of the fiscal year.

As of June 30, 2018, the School’s governmental funds, which include the General Fund and the Special
Revenue Fund, reported a positive ending fund balance of $1,022,039. The increase in fund balances
can be attributed to increased federal, state and District funding compared to the prior year.

As a measure of the General Fund’s liquidity, it may be useful to compare unreserved fund balance to
total fund expenditures. The unreserved fund balance represents 17.2 percent of total General Fund
expenditures. The General Fund’s fund balance increased by $7,352 in the current fiscal year. The
increase was a result of actions described above.

The School adopted budgets for the general fund and the special revenue fund. The budget was
amended for unexpected revenues, including grant revenues received during the fiscal year.

Capital assets

The School’s investment in capital assets for its governmental activities as of June 30, 2018 amounts
to $379,241 (net of accumulated depreciation). This investment in capital assets includes leasehold
improvements, desks, tables, chairs, and computer equipment. Additional information can be found
in the Notes to the Financial Statement. The following summary shows the capital assets of the School.

Capital Assets
(Net of depreciation)
Governmental Totals

2018 2017
Leasehold improvements S 227,979 S 222,643
Vehicles 4,792 6,229
Machinery and equipment 12,615 25,754
Computer equipment 118,183 155,912
Furniture and fixtures 15,672 24,468
Total S 379,241 S 435,006

Requests for information

This financial report is designed to provide a general overview of the Global Outreach Charter
Academy, Inc.’s finances for all those with an interest in the School’s finances. Questions concerning
any of the information provided in this report or requests for additional information should be
addressed to the Chief Executive Officer, 9570 Regency Square Blvd, Jacksonville, FL 32225.
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Statement of Net Position
June 30, 2018
Global Outreach Charter Academy, Inc.

Governmental
Activities
Assets
Cash and equivalents S 974,727
Due from other governments 49,310
Security deposits 62,476
Capital assets, (net of accumulated depreciation)
Leasehold improvements 227,979
Vehicles 4,792
Machinery and equipment 12,615
Computer equipment 118,183
Furniture and fixtures 15,672
Total assets S 1,465,754
Liabilities and net position
Liabilities
Accounts payable S 1,682
Accrued expenses 316
Total liabilities 1,998
Net position
Net investment in capital assets 379,241
Unrestricted 1,084,515
Total net position 1,463,756
Total liabilities and net position S 1,465,754

The accompanying Notes to the Financial Statements
are an integral part of this financial statement.
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Statement of Activities
For the Year Ended June 30, 2018
Global Outreach Charter Academy, Inc.

Program Revenues Net (Expenses) Revenues and
Operating Capital Changes in Net Assets
Charges for Grants and Grants and Governmental
Functions/Programs Expenses services Contributions Contributions Activities
Primary Government
Governmental activities:
Instruction S 3,913,504 $ - S 630,475 S - S (3,283,029)
Student Personnel Services 9,168 -- 9,168 - -
Instructional Media Services 116,995 -- -- -- (116,995)
Instructional Staff Training 65,589 -- 24,077 - (41,512)
General Support - Board of Directors 1,573 - -- -- (1,573)
General Support - General Administration 1,093,318 -- - -- (1,093,318)
General Support - Fiscal Services 210,224 -- - -- (210,224)
General Support - Food Services 512,053 11,769 474,261 - (26,023)
General Support - Central Services 29,175 -- - -- (29,175)
Pupil Transportation Services 27,020 -- 7,445 -- (19,575
Facilities Acquisition and Construction 398,004 -- -- 398,004 -
Operation of Plant 764,896 -- - - (764,896)
Maintenance of Plant 72,637 -- -- -- (72,637)
Community Services 131,709 69,105 -- -- (62,604)
Total governmental activities S 7,345,865 § 80,874 § 1,145,426 S 398,004 (5,721,561)
General revenues:
Florida Education Finance Program (Through the Duval County Public Schools) 5,586,940
Other revenues 95,025
Total general revenues, special items and transfers 5,681,965
Change in net position (39,596)
Net position - beginning 1,503,352
Net position - ending S 1,463,756

The accompanying Notes to the Financial Statements
are an integral part of this financial statement.
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Balance Sheet — Governmental Funds

June 30, 2018
Global Outreach Charter Academy, Inc.

Major Funds
General Special Revenue Total
Fund Fund Fund
Assets
Cash and equivalents S 974,727 S - S 974,727
Due from other governments 49,310 -- 49,310
Due from other funds - - -
Total assets S 1,024,037 S - S 1,024,037
Liabilities and fund balances
Liabilities
Accounts payable S 1,682 S - S 1,682
Accrued expenses 316 - 316
Due to other funds -- - -
Total liabilities 1,998 -- 1,998
Fund balances:
Unassigned 1,022,039 -- 1,022,039
Restricted -- - -
Total fund balances 1,022,039 -- 1,022,039
Total liabilities and fund balances S 1,024,037 S - S 1,024,037

The accompanying Notes to the Financial Statements
are an integral part of this financial statement.
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Reconciliation of the Governmental Funds
Balance Sheet to the Statement of Net Position
June 30, 2018
Global Outreach Charter Academy, Inc.

Total fund balances - governmental funds S 1,022,039

Amounts reported for governmental activities in the statement of
net position are different because:

Capital assets used in governmental activities are not financial
resources and therefore not reported in the governmental funds. 379,241

The School records expenditures in the period of payment
and are not allocated between or among accounting periods.
The net amount in security deposits as of June 30, 2018 was $62,476,

which would be shown as assets in the financial statements. 62,476

Total net position of governmental activities S 1,463,756

The accompanying Notes to the Financial Statements
are an integral part of this financial statement.
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Statement of Revenues, Expenditures and
Changes in Fund Balances - Governmental Funds
For the Fiscal Year Ended June 30, 2018
Global Outreach Charter Academy, Inc.

Major Funds

General Special Revenue
Fund Fund Total
Revenues:
Florida Education Finance Program S 5,586,940 S -- S 5,586,940
Federal School-wide Project Funds - 469,404 469,404
Federal Title | District Initiative -- 7,746 7,746
Federal Title Il Training - 31,952 31,952
EDGES - 21st Century Grant - 162,063 162,063
National School Lunch and Breakfast Programs - 474,262 474,262
Charter School Grants - Capital Outlay 214,088 183,916 398,004
Charges for services 69,105 11,768 80,873
Miscellaneous Income 95,024 - 95,024
Total revenues 5,965,157 1,341,111 7,306,268
Expenditures:
Current:
Instruction 3,235,602 630,475 3,866,077
Student Personnel Services -- 9,168 9,168
Instructional Media Services 112,838 - 112,838
Instructional Staff Training 41,512 24,077 65,589
General Support - Board of Directors 1,573 -- 1,573
General Support - General Administration 1,092,744 -- 1,092,744
General Support - Fiscal Services 210,224 - 210,224
General Support - Food Services 21,316 486,030 507,346
General Support - Central Services 29,175 - 29,175
Pupil Transportation Services 19,575 7,445 27,020
Facilities Acquisition and Construction 214,088 183,916 398,004
Operation of Plant 747,247 - 747,247
Maintenance of Plant 100,202 - 100,202
Community Services 131,709 - 131,709
Total expenditures 5,957,805 1,341,111 7,298,916
Excess of revenues over
(under) expenditures 7,352 -- 7,352
Fund balances - beginning 1,014,687 -- 1,014,687
Fund balances - ending S 1,022,039 S - $ 1,022,039

The accompanying Notes to the Financial Statements
are an integral part of this financial statement.
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Reconciliation of the Statement of Revenues,
Expenditures and Changes in Fund Balances of Governmental Funds
To the Statement of Activities
For the Fiscal Year Ended June 30, 2018

Net change in fund balances - governmental funds S 7,352

Amounts reported for governmental activities in the statement of
activities are different because:

Loss on Disposal of property and equipment was $5,508 for the fiscal
year. No proceeds were received. (5,508)

The landlord increased the School's security deposit due to utilizing
additional space. The School paid an additional $8,818 in security deposits. 8,818

Governmental funds report capital outlays as expenditures.

However, in the Statement of Activities the cost of those assets

are allocated over their estimated useful lives and reported as

depreciation expense. The amount by which depreciation

(586,254) exceeded capital purchases ($35,996) in the current period

was $50,258. (50,258)

Change in net position of governmental activities S (39,596)

The accompanying Notes to the Financial Statements
are an integral part of this financial statement.
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Notes to Financial Statements
As of and for the Fiscal Year Ended June 30, 2018
Global Outreach Charter Academy, Inc.

Note 1 - Summary of Significant Accounting Policies

The accounting policies of the Global Outreach Charter Academy, Inc. (the School) conform to
generally accepted accounting principles as applicable to governments. The following is a
summary of the more significant accounting policies of the School.

A. Reporting entity

Global Qutreach Charter Academy, Inc. was formed in November 2008 to operate a charter
school in Duval County, Florida. The School was granted a charterin 2009 and opened in August
2009. The general operating authority of the School is contained in Section 1002.33, Florida
Statutes. The School operates under a charter of the sponsoring school district, the Duval
County Public Schools (the District). The original charter school contract was effective July 1,
2009 and was renewed by the District through June 30, 2020. At the end of the contract the
District, based on an evaluation made in accordance with Florida Statutes the District may or
may not renew the contract. During the term of the contract, the District may terminate the
contract for cause. In the event of termination of the contract, property purchased by the
School with public funds reverts back to the District. The School is considered a component
unit of the District.

Generally accepted accounting principles require that this financial statement present the
School (the primary government) and any component units. Component units generally are
legally separate entities for which a primary government is financially accountable. Financial
accountability ordinarily involves meeting both of the following criteria: the primary
government is accountable for the potential component unit (i.e., the primary government
appoints the voting majority of its School) and the primary government is able to impose its
will upon the potential component unit, or there is a possibility that the potential component
unit may provide specific financial benefits or impose specific financial burdens on the primary
government.

The School does not have any entities that would be considered component units of the School.
B. Government-wide and fund financial statements

The government-wide financial statements (i.e., the Statement of Net Position and the
Statement of Activities) report information on all of the nonfiduciary activities of the School.
For the most part, the effect of interfund activity has been removed from these statements.
Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are separate from business-type activities, which rely to a significant extent on fees
and charges for support. The School does not engage in any business-type activities.

The Statement of Activities demonstrates the degree to which the direct expenses of a given
function or segments are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. Program revenues include 1) charges
to individuals who directly benefit from goods, services or privileges provided by a given
function or segment: and 2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment. Taxes and other items
not properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds. Major individual
governmental funds are reported as separate columns in the fund financial statements. GASB
Statement No. 34 Basic Financial Statements and Management Discussion and Analysis for
State and local Governments sets forth minimum criteria (percentage of the assets, liabilities,
revenues or expenditures/expenses of either fund category or the governmental funds) for the
determination of major funds. There were no non-major funds.
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Notes to Financial Statements
As of and for the Fiscal Year Ended June 30, 2018
Global Outreach Charter Academy, Inc.
(Continued)

Note 1 - Summary of Significant Accounting Policies (continued)

C. Measurement focus, basis of accounting and financial
statement presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Revenues and operating funds received from the District are recognized as FTE’s are
determined for the year. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the School considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when payment is due.

Florida Education Finance Program revenues associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current
fiscal period. All other revenue items are considered to be measurable and available only when
cash is received by the School.

The School reports the following major governmental funds:

The General Fund is the School’s primary operating fund, and is used to account for all
financial resources except those required to be accounted for in another fund. All general
revenues and other receipts that are not allocated by law or contractual agreement to
another fund are accounted for in this fund. The majority of current operating expenditures
of the School are financed through revenues received through the Florida Education Finance
Program as administered by the District.

The Special Revenue Fund is used to account for the proceeds of specific revenue sources
(other than expendable trusts or major capital projects) that are restricted or committed for
specified purposes. Currently, the funds restricted by the School are federal grant funds
received in fiscal year 2017-2018, such as Title | School wide Project, District Initiative funds
and School Improvement Initiative funds, Title Il Training funds, 21t Century grant funds,
National School Lunch and Breakfast Program funds. The School also received restricted
state capital outlay funds in fiscal year 2017-2018.

As a general rule, the effect of interfund activity has been eliminated from the government-
wide financial statements. When both restricted and unrestricted resources are available for
use, it is the School’s policy to use restricted resources first, then unrestricted as they are
needed.
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Notes to Financial Statements
As of and for the Fiscal Year Ended June 30, 2018
Global Outreach Charter Academy, Inc.
(Continued)

Note 1 - Summary of Significant Accounting Policies (continued)
D. Assets, liabilities and fund position
1. Deposits and investments

The School’s deposits are kept in FDIC insured financial institutions. FDIC financial institutions
provide up to $250,000 in deposit insurance coverage for corporate accounts at all of its
institutions. The School’s total bank balances on deposit were $996,641, at June 30, 2018. The
bank balances exceeded FDIC insurance by approximately $746,641.

2. Capital assets

Capital assets, which include property, plant and equipment, are reported in the applicable
governmental columns in the governmental-wide finance statement. Capital assets are
defined by the School, as items with an individual cost of $1,000 or more and an estimated
useful life of more than one year. All purchased assets are recorded at historical cost. Donated
assets are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extended asset lives are not capitalized. Major outlays for capital assets and
improvements are capitalized as projects are constructed. Depreciation on all assets is
provided on the straight-line basis over the following estimated useful lives. Furniture, fixtures,
and equipment are depreciated over 3-10 years. Leasehold improvements are being
depreciated over 15 years.

3. Restricted assets

Certain assets of the governmental activities, representing cash and investments, might be
classified as restricted on the statement of net position if they are limited as to use by Federal,
State or local law. As of June 30, 2018, unspent restricted funds were $0.

4. Fund balances

The School has adopted GASB Statement No. 54, which redefined how fund balances of the
governmental funds are presented in the financial statements. Fund balances are classified as
follows:

Nonspendable - Amounts that cannot be spent either because they are not in a spendable form
or because they are legally or contractually required to be maintained intact.

Restricted — Are amounts that can be spent only for specific purposes because of state or
federal laws, or externally imposed conditions by grantors or creditors.

Committed — Are amounts that can be used only for specific purposes determined by a formal
action by the School’s Board of Directors.

Assigned — Are amounts that are designated by the Board of Directors for a specific purpose
but are not spendable until a budget amendment is passed by Board of Directors.

Unassigned - All amounts not included in other spendable classifications. The fund balance as
of June 30, 2018 for the General Fund is considered unassigned.
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Notes to Financial Statements
As of and for the Fiscal Year Ended June 30, 2018
Global Outreach Charter Academy, Inc.
(Continued)

Note 1 - Summary of Significant Accounting Policies (concluded)
5. Compensated Absence Liabilities

The School allows a limited amount of paid time off to be carried over from one fiscal year to
the next. As of June 30, 2018, the School did not record any accrued compensated absences.

6. Credit Line

The School received a credit line of $100,000 from a local financial institution. The balance on
the credit line as of June 30, 2018 was $0.

E. Revenue sources

Revenues for current operations are received primarily from the State of Florida which is
passed through the District pursuant to funding provisions included in Florida Statutes and the
charter agreement with the District. In accordance with the funding provisions of the charter
agreement and Section 1002.33(17), Florida Statutes, funding is based on the number of FTE
students and related data. Funding for the School is adjusted during the year to reflect revised
calculations and actual weighted FTE students reported by the School during designated FTE
student survey periods.

The Organization received federal awards passed through the State of Florida Department of
Agriculture and Consumer Services and the District to fund various capital outlay costs incurred
by the School and to provide instruction to low income students under the federal Title |
program. The School also receives federal and state funds to provide reduced price and free
meals to eligible students. These federal awards have requirements whereby the earning of
grant funds are dependent upon the qualifying expenditures being incurred and that certain
eligibility requirements are met.

F. Pension plan

The School adopted a 403(b) Non-Erisa pension plan for employees. The plan is currently
funded by employee contributions only.

Note 2 - Reconciliation of Government-wide and Fund Financial Statements

Explanation of certain differences between the governmental fund balance sheet and the
government-wide statement of net position

The governmental fund balance sheet includes reconciliation between fund balance — total
governmental funds and net position - governmental activities as reported in the government-
wide statement of net position.

Explanation of certain differences between the governmental fund statement of revenues,
expenditures, and changes in fund balances and the government-wide statement of activities

The governmental fund statement of revenues, expenditures, and changes in fund balances
includes reconciliation between net changes in fund balances — total governmental funds and
changes in net position of governmental activities as reported in the government-wide
statement of activities.
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Notes to Financial Statements
As of and for the Fiscal Year Ended June 30, 2018
Global Outreach Charter Academy, Inc.
(Continued)

Note 3 - Detailed Notes on all Funds
A. Facility lease

The School leased its facilities from an independent commercial property management
company. The School agreed to lease approximately 48,000 square feet of space through June
30, 2019. In addition, the School leases space for use of athletic fields. Total rent and security
deposits paid by the School during the fiscal year were $676,018.

B. Capital assets

Capital assets activity for the year ended June 30, 2018 was as follows:

Beginning Ending

Governmental activities: Balance Increases Decreases Balance
Capital assets being depreciated:

Leasehold improvements S 285,022 S 31,398 S -- S 316,420

Vehicles 10,061 - -- 10,061

Furniture and fixtures 67,211 -- 5,599 61,612

Machinery and equipment 71,557 -- 15,299 56,258

Computer equipment 230,982 4,599 1,450 234,131
Total capital assets, being

depreciated 664,833 35,997 22,348 678,482
Less accumulated depreciation for:

Leasehold improvements 62,379 26,062 - 88,441

Vehicles 3,832 1,437 -- 5,269

Furniture and fixtures 42,743 7,022 3,825 45,940

Machinery and equipment 45,803 9,631 11,791 43,643

Computer equipment 75,070 42,102 1,224 115,948
Total accumulated depreciation 229,827 86,254 16,840 299,241
Governmental activities

capital assets, net S 435,006 S (50,257) S 5,508 S 379,241

Depreciation expense was charged to functions of the School as follows:

Governmental activities:

Instruction S 48,291
Instructional Media Services 4,157
General Support - Administration 574
General Support - Food Services 4,707
Facilities 28,525
Total depreciation expense - governmental activities S 86,254
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Notes to Financial Statements
As of and for the Fiscal Year Ended June 30, 2018
Global Outreach Charter Academy, Inc.
(Concluded)

Note 3 - Detailed Notes on all Funds (concluded)
C. Operating lease — Minimum lease payments

The School has agreed to lease property through the fiscal year June 30, 2019. The following
is a schedule of minimum lease payments the School is obligated to pay:

Fiscal Year Annual
Ending June 30 Amount
2019 S 749,707
2020 -
2021 -

Note 4 — Income Taxes

The School received exempt status, effective November 10, 2008 from the Internal Revenue
Service as a 501(c)(3) organizations. Contributions made to the School are deductible under
Section 170 of the Internal Revenue Code. Annually, the School is required to file from 990,
Return of Organization Exempt from Income Tax. In addition, the School is registered with the
State of Florida as a Charitable Organization with the Florida Department of Agriculture and
Consumer Services. The IRS can audit the three most previous tax periods. The years subject
to audit are the fiscal years ending June 30, 2016, 2017 and 2018.

Note 5 - Risk Management

The School purchased insurance to limit the exposure of the following risks of loss: theft of,
damage to and destruction of assets; natural disasters and injuries to employees. Commercial
insurance has also been purchased by the School to cover the risks of loss due to employee
errors or omissions and health insurance. Settled claims resulting from these risks have not
exceeded insurance coverage in the first year of operation.

Note 6 — Subsequent Event

Generally accepted accounting principles require the disclosure of significant events or
transactions that occur after the balance sheet date but before the financial statements are
issued. Management has evaluated subsequent events through September 25, 2018 and found
no significant events or transactions that should be recorded. The evaluation date is
considered to be the date the financial statements are available to be issued.
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Statement of Revenues, Expenditures and

Changes in Fund Balances - Budget and Actual
All Governmental Fund Types

For the Fiscal Year Ended June 30, 2018
Global Outreach Charter Academy, Inc.

Revenues:

Florida Education Finance Program
Charter School Grants - Capital Outlay
Charges for services

Miscellaneous Income

Total revenues

Expenditures:
Current:

Instruction
Instructional Media Services
Instruction Staff Training
General Support - Board of Directors
General Support - General Administration
General Support - Fiscal Services
General Support - Food Services
General Support - Central Services
Pupil Transportation Services
Facilities Acquisition and Construction
Operation of Plant
Maintenance of Facility
Community Services

Total expenditures
Net change in fund balances

Fund balances - beginning

Fund balances - ending

General Fund

Variance with

Budgeted Amounts Actual Final Budget -

(Budgetary Positive

Original Final Basis) (Negative)
$ 5,503,321 5,643,321 $ 5,586,940 S (56,381)
-- 220,000 214,088 (5,912)
70,000 120,000 69,105 (50,895)
100,000 80,000 95,024 15,024
5,673,321 6,063,321 5,965,157 (98,164)
2,496,536 3,145,028 3,235,602 (90,574)
181,196 181,196 112,838 68,358
115,650 50,000 41,512 8,488
40,500 - 1,573 (1,573)
1,350,642 1,163,642 1,092,744 70,898
277,178 292,678 210,224 82,454
84,316 25,000 21,316 3,684
30,500 30,500 29,175 1,325
25,000 25,000 19,575 5,425
50,000 - 214,088 (214,088)
701,277 1,010,277 747,247 263,030
93,000 50,000 100,202 (50,202)
170,000 90,000 131,709 (41,709)
5,615,795 6,063,321 5,957,805 105,516
57,526 -- 7,352 7,352
1,000,000 1,000,000 1,014,687 14,687
S 1,057,526 1,000,000 S 1,022,039 S 22,039
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Statement of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual
All Governmental Fund Types
For the Fiscal Year Ended June 30, 2018

Global Outreach Charter Academy, Inc.

Special Revenue Fund

Variance with

Budgeted Amounts Actual Final Budget -
(Budgetary Positive
Original Final Basis) (Negative)

Revenues:
Florida Education Finance Program S - S - S - S -
Federal School-wide Project Funds 450,000 450,000 469,404 19,404
Federal Title | District Initiative 200,000 200,000 7,746 (192,254)
Federal Title Il Training 50,000 50,000 31,952 (18,048)
EDGES - 21st Century Grant 175,000 175,000 162,063 (12,937)
National School Lunch and Breakfast Programs 550,000 550,000 474,262 (75,738)
Charter School Grants - Capital Outlay 400,000 400,000 183,916 (216,084)
Charges for services -- - 11,768 11,768
Miscellaneous Income -- -- -- --
Total revenues 1,825,000 1,825,000 1,341,111 (483,889)

Expenditures:

Current:
Instruction 825,000 825,000 630,475 194,525
Student Personnel Services - - 9,168 (9,168)
Instructional Staff Training 30,000 30,000 24,077 5,923
General Support - Administration - -- -- --
General Support - Food Services 550,000 550,000 486,030 63,970
Pupil Transportation Services 20,000 20,000 7,445 12,555
Facilities Acquisition and Construction 400,000 400,000 183,916 216,084
Total expenditures 1,825,000 1,825,000 1,341,111 483,889
Net change in fund balances - -- -- -
Fund balances - beginning -- -- -- --
Fund balances - ending S - S - S - S -
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Notes to the Budget Comparisons
Required Supplementary Information
Global Outreach Charter Academy, Inc.

Stewardship, compliance and accountability - budgets and budgetary accounting

Annual budgets are legally adopted for all funds. Each budget is prepared on a basis which
does not differ materially from generally accepted accounting principles. Budget amounts
reflected in the accompanying financial statements represent original and budgetary data. The
final budgetary data includes the effects of budget amendments. The legal level of budgetary
control is the fund level.

The Administration of the School prepares an estimate of revenues and School expenditures
for the upcoming fiscal year. Revenues are budgeted based on an estimate of student
enrollment and approved grant funding. Expenditures are budgeted based on staff levels
needed to teach students and costs of administration and facilities. The overall budget is then
presented to and approved by the Board of Directors.
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Schedule of Expenditures of Federal Awards
As of and for the Fiscal Year Ended June 30, 2018

Global Outreach Charter Academy, Inc.

Federal Project or Cumulative
Federal and / or CFDA Contract Award Project
State Agency Number Number Amount Expenditures Expenditures
U.S. Department of Education
Passed through the Florida Department of Education
and the Duval County Public Schools:
Title 1 Grants to Local Education Agencies:
Part A School-wide Entitlement 84.010A 48775 466,093 466,093 466,093
Part A Discretionary Entitlement 84.010A 48774 7,746 7,746 7,746
Part A Program Improvement Plan 84.010A 48773 3,311 3,311 3,311
Total for CFDA #84.010 477,150 477,150 477,150
Title Il Grants
Part A Teacher and Principal Training 84.376A 48751 31,952 31,952 31,952
Total for CFDA #84.376A 31,952 31,952 31,952
21st Century Grants
Community Learning Centers 84.287 48830 461,749 162,063 162,063
Total for CFDA #84.287 461,749 162,063 162,063
U.S. Department of Agriculture
Passed through the State of Florida, Department of Agriculture and Consumer Services:
National School Lunch Program 10.555 01-0543 N/A 405,479 405,479
School Breakfast Program 10.553 01-0543 N/A 68,783 68,783
Total Expenditures of Federal Awards S 1,145,427 S 1,145,427




Notes to Schedule of Expenditures of Federal Awards
As of and for the Fiscal Year Ended June 30, 2018
Global Outreach Charter Academy, Inc.

Note 1 - Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the grant activity of
the Global Outreach Charter Academy, Inc. and is presented on the accrual basis of accounting.
The information in this schedule is presented in accordance with federal grant requirements.
In most cases, the School records expenditures as payments are made to vendors, suppliers
and employees. Therefore, some amounts presented in this schedule may differ from amounts
reported on cash outlay reports submitted to grantors. The caption of “expenditures” and
“cumulative project expenditures” includes revenues earned by the School and not necessarily
cash outlays. The did not elect to use the DE Minimis indirect cost rate of 10%.
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A

COLEMAN & ASSOCIATES

Certified Public Accounting Firm

Independent Auditors’ Management Letter

To the Board of Directors
Global Outreach Charter Academy, Inc.
Jacksonville, Florida

Report on the Financial Statements

We have audited the financial statements of the Global Outreach Charter Academy, Inc., for the year
ended June 30, 2018, and have issued our report, thereon, dated September 25, 2018.

Auditor’s Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; the audit requirements of Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance) and Chapter 10.850, Rules of the Auditor
General .

Other Reports and Schedules

We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and
Compliance and Other Matters, Based on and Audit of the Financial Statements Performed in
Accordance with Government Auditing Standards, Independent Auditor’s Report on Compliance for
Each Major Federal Program and Report on Internal Control over Compliance required by the Uniform
Guidance, and Schedule of Findings and Questioned Costs. Disclosures in those reports and schedule,
which are dated September 25, 2018, should be considered in conjunction with this management
letter.

Prior Audit Findings

Section 10.854(1)(e)1., Rules of the Auditor General requires that we determine whether or not
corrective actions have been taken to address findings and recommendations made in the preceding
annual financial audit report. There were no findings and recommendations made in the preceding
annual financial audit report.

Financial Condition

Section 10.854 (1)(e)2. and 10.855(11), Rules of the Auditor General requires us to apply appropriate
procedures and communicate whether or not Global Outreach Charter Academy has met one or more
of the conditions described in Section 218.503(1), Florida Statutes, and to identify the specific
conditions met. In connection with our audit, we determined that Global Outreach Charter Academy,
Inc. did not meet any of the conditions described in Section 218.503(1), Florida Statutes.

Pursuant to Sections 10.854 (1)(e) 6.a. and 10.855(12), Rules of the Auditor General, we applied
financial condition assessment procedures for Global Outreach Charter Academy. It is management’s
responsibility to monitor the School’s financial condition, and our financial condition assessment was
based in part on representations made by management and the review of financial information
provided by same. The financial condition assessment was performed as of the fiscal year end.

Transparency

Sections 10.854 (1)(e) 7 and 10.855(13), Rules of the Auditor General, require that we apply
appropriate procedures to determine as to whether Global Outreach Charter Academy, Inc. maintains
on its Web site the information specified in Section 1002.33(9)(p), Florida Statutes. In connection with
our audit, we determined that Global Outreach Charter Academy maintained on its Web site the
information specified in Section 1002.33(9)(p), Florida Statutes.
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To the Board of Directors Page Two
Global Outreach Charter Academy, Inc.

Other Matters

Sections 10.854(1)(e)3., Rules of the Auditor General requires that we address in the management
letter any recommendations to improve financial management. In connection with our audit, we did
not have any such recommendations.

Sections 10.854 (1)(e)4., Rules of the Auditor General requires that we address noncompliance with
provisions of contracts or grant agreements, or abuse that have occurred or likely to have occurred,
that have an effect on the financial statements that is less than material but which warrants the
attention of those charged with governance. In connection with our audit, we did not have any such
findings.

Official Title

Section 10.854 (1)(e) 5., Rules of the Auditor General, requires the name or official title of the entity.
The official title of the entity is Global Outreach Charter Academy, Inc.

Purpose of this Letter

Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and Florida House of Representatives, management and
Board of Directors of Global Outreach Charter Academy, Duval County Public Schools, Florida
Department of Education and the State of Florida Office of the Auditor General and it is not intended
to be and should not be used by anyone other than these specified parties

We wish to take this opportunity to thank the Board of Directors and management for the cooperation
and courtesies extended to us during the course of our audit. We have sincerely enjoyed our
association with the Global Outreach Charter Academy, and look forward to a continuing relationship.
Please let us know if you have any questions or comments concerning our report or other matters.

Co]gman b Reseciates éfpﬁ Lim

September 25, 2018
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A

COLEMAN & ASSOCIATES

Certified Public Accounting Firm

Independent Auditors’ Report on Internal Control
Over Financial Reporting and on Compliance
And Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To the Board of Directors
Global Qutreach Charter Academy, Inc.
Jacksonville, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, each major fund, and the aggregate remaining fund information of the Global
Outreach Charter Academy, as of and for the fiscal year ended June 30, 2018, and the related notes to
the financial statements, which collectively comprise the Global Outreach Charter Academy’s, basic
financial statements and have issued our report thereon dated September 25, 2018.

Internal control over financial reporting

In planning and performing our audit, we considered the Global Outreach Charter Academy, Inc.’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Global
Outreach Charter Academy’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Global Outreach Charter Academy’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the School’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we considered to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and other matters

As part of obtaining reasonable assurance about whether Global Outreach Charter Academy’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have
a direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance that
are required to be reported under Government Auditing Standards.
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To the Board of Directors Page Two
Global Outreach Charter Academy, Inc.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in

accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Co]emm b Resociates [»pa Lrm

September 25, 2018
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COLEMAN & ASSOCIATES

Certified Public Accounting Firm

Independent Auditor’s Report on Compliance for Each Major Program
and on Internal Control Over Compliance Required by the Uniform Guidance

To the Board of Directors
Global Qutreach Charter Academy, Inc.
Jacksonville, Florida

Report on Compliance for Each Major Federal Program

We have audited Global Outreach Charter Academy’s compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material
effect on Global Outreach Charter Academy’s major federal programs for the year ended June 30,
2018. Global Outreach Charter Academy’s major federal programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for Global Outreach Charter Academy’s major
federal programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those
standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about Global Outreach Charter Academy’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of Global Outreach
Charter Academy’s compliance.

Opinion on Each Major Federal Program

In our opinion, Global Outreach Charter Academy, complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on its major
federal programs for the year ended June 30, 2018.

Report on Internal Control over Compliance

Management of Global Outreach Charter Academy is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered Global Outreach Charter
Academy’s internal control over compliance with the types of requirements that could have a direct
and material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each
major federal program and to test and report on internal control over compliance in accordance with
the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of Global
Outreach Charter Academy’s internal control over compliance.
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To the Board of Directors Page Two
Global Outreach Charter Academy, Inc.

Report on Internal Control over Compliance (concluded)

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Colman © Reseciates Cpa G

September 25, 2018
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Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2018
Global Outreach Charter Academy, Inc.

Section | - Summary of Auditor’s Results

1)
2)

3)

4)

5)

6)
7)

8)
9)

The auditor’s report expresses an unmodified opinion on the financial statements of Global
Outreach Charter Academy, Inc.

No material weaknesses or significant deficiencies are reported in the financial statements
of Global Outreach Charter Academy, Inc.

No instances of noncompliance material to the financial statements of Global Outreach
Charter Academy, Inc., which would be required to be reported in accordance with
Government Auditing Standards, were disclosed during the audit.

No material weaknesses or significant deficiencies are reported in internal control over the
major federal award program.

The auditor’s report on compliance for the major federal award program for Global
Outreach Charter Academy, Inc. expresses an unmodified opinion on the major federal
award programs.

There were no audit findings that are required to be reported in accordance with
Section200. 510 of OMB Uniform Guidance.

The program tested as a major programs were: National School Lunch Program, CFDA
#10.555 and 21°* Century Grants, CFDA #84.287.

The threshold used for distinguishing between Type A and B programs was $750,000.

Global Qutreach Charter Academy, Inc. was determined to be a low-risk auditee.

Section Il - Findings and Questioned Costs

Financial Statement Audit — No findings were reported.

Major Federal Award Programs Audit - No findings or questioned costs were reported.
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